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\ Subject: Publicizing of MDR Waiver and revised BHIM incentives schemes.

Sir/Ma’am,

The promotion of digital payments had been accorded highest priority by the
Government and was also one of the key highlights of the Union Budget 2017-2018.
Accordingly, Towards this initiative, Ministry has issued various advisories/letters to all the
States/UTs Govt. as well as Central Govt. Hospitals/Autonomous institutes with regard to
promotion of digital payment. All facilities/Hospitals were advised to install facilities for
payment in digital mode at various touch points having citizen interface such as
registration counters, diagnostics centres, medical stores, canteen etc. Central Government
has decided on a package of incentives and measures for promotion of digital and cashless

economy in the country.

2. MeitY has issued Gazette Neiijication on 27th December, 2016 regarding
reimbursement of MDR charges on Debit Cards/ BHIM UPI/ AePS transaction of value less
than or equal to Rs 2000.00 to promote digital transactions at Low Cost.
3. Further, the Goerhrnent of India has recently revised and extended the following
incentive schemes with effect from 01* April, 2018 till 31% March, 2019 for promotion and
wider adoption of digital payment:
I, BHIM Cashback scheme for individuals.
Il BHIM incentive scheme for merchants
il.  BHIM Aadhaar merchant incentive scheme.
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4. it is therefore requested to display the above information appropriately on the

websites under your jurisdiction.
Yours sincerely,
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To, = Gae-tih .
1. The Principal Secretaries (H&FW) of all States/UTs.

2. The Mission Directors(NHM) of all States/UTs.
3. The Di_rectorlMedica! superintendent of all Central Government Hospitals/
Institﬁtes.

Copy To:
1. SS&FA, MoHFW
2. All Addl Secretaries, MoHFW
3, All Joint Secretaries, MoHFW
4. Shri Gopalakrishnan, IAS, Joint Secretary, MeitY, New pelhi
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Sub.: Publicizing of MDR Waiver and revised BHIM incentive schemes
Sir/Madam,

Ministry of Electronics & IT (MeitY) has been mandated to promote digital
transactions in the country. MeitY has been co-coordinating with all the Ministries /
Departments / States to achieve the target of 2500 Crore digital payment transaction,
set for FY 2017-18, by Hon'ble Finance Minister.

2. The efforts made by all Ministries/ Departments/States for promotion of digital
payments are appreciated, which resulted in significant growth in digital payment
transactions from 1003 Cr. in 2016-17 to 2060 Cr. in 2017-18. The details of mode-
wise growth in digital payments have been enclosed as Annexure A.

8. MeitY is now working with renewed focus to further strengthen the digital
payment ecosystem in the country. Recently, Government of India Vide Gazette
Notification No. 6(19)/2017-DPD-1. dated 27.12.2017 (attached) has waived off
Meichant Discount Rate (MDR) applicable on Debit Card/BHIM UPI/Aadhaar-Pay
transactions less than or equal to Rs. 2000/~ in vatue for a period of two years with
effect from 1st January, 2018. This will help to promote small value transactions upto
Rs. 2000/-.

4. Further, Government of India has recently revised and extended the following

incentive schemes with effect from 1st April 2018 till 31st March 2019 for promotion

and wider adoption of digital payment.

. BHIM cashback scheme for individuals
. BHIM incentive scheme for merchants
. BHIM Aadhaar merchant incentive scheme

it e

S
ELECTRONICS INDIA
th Dermert,

iy



5, Co-operation of all Ministries/Departments/States is expected to further
improve the adoption of Digilal Payments. [t is requested that information regarding
MDR waiver and BHIM incentive schemes, as mentioned above may be disseminated
dnd widely publicized in all organizations (Attached Offices/ Affiliated
bodies/Autonomous Societies/Public Sector Enterprises/ Section 8 companies/
Section 25 companies/ Statutory Organizations/ Company registered under Company

~sAct 1956 etc.) under your Ministry / Department / States. It is further requested to
appropriately display the above information in websites of your Ministry / Department
/ States and all coneerned organizations.

With regards,
Yours faithfully,
F
| V@‘-’
| - P
: - [Gopalakrishnan 8.)
Encl.: As above
- To:
¢ All Becretaries, Government of India
_ Chief Secretaries of all States/UTs
Copy To:
¢ IT Secretaries of all States/UTs
i




10 THE GAZETTE OF '[ND‘A'.E.XTRADRDENAR‘:’ - {PanT 1I—SEC. 1]

+  Asdhaar Authentication be device agnostic and any device ViL., Micre-ATM/PoS, mPoS, Kiosk/Tablei/Mobile
Handsct etc be covered provided that the teansaction is for sale of goods &seﬂdwhyamhmmhliwmm
and payment is by Aadhaar Number & Biometric authentication. However, regular Business Corresspondent

(BC) bunﬁngummﬁmsﬁwwgh microATM will not be covered under the scheme.

+ BHIM Aadhaar transactions may be given an incentive @ 0.5% of the transaction value for the transactions
than or equal 1o Rs 25 and less or equal to Rs 10,000with a minimum incentive of Rs 2/- and maximum
incentive of Rs 50/- per transaction. Maximum incentive is restricted (© Rs 2,000/ per merchant per month. Mo
incentive is to be offered to the bank.
» Enlire incentive of 0.5% afthcmsacdonvnlmhaslnbepnmdonmwemmwmcuaqniringbankam
no part of the incentive can be retained by the aequiringbmkmdeﬁ':ymy of its banking/operating costs.

1.3 Paragraph 3.1 =

b. The mini and imum tons valuas eligible under the incentive program s Rs 23 and Rs 10,000
respectively.
1.4 Paragraph 3.2 -

ii.mwmﬁwmhmﬂm&Mydﬁmﬁwﬂmﬂn{wmmhamemnm
mmuseddi;iaﬂpnymmﬁms.

2. Annexure 1 -
a. “Valid Fi il T ctions — T ion 'wumunoraqmlmksﬁmdkumurnqulm
Rs 10,000™.

3 Other terme and conditions remain unchanged.

GOPALAKRISHNAN S., Jt. Secy.
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NOTIFICATION
New Delhi, the 26th April, 2018
w:mmmnmm(mmrwm)wmmw

No. IMIT-DM&Y.-—WHERBAS. the Central Government vide notification of Government of India,
Ministry of Elcctronics and Information Technology No. 12(84)/2017-DPD dated 27 June 2017, published in the
Gazette of India, Extraordinary Part-1 Section-1, notified 3 Scheme namely 'BHIM (Bharat Interface for Money)
Aadhaar Merchant Incentive, with the aim to incentivize adoption of BHIM Asdhaar meschants and promote digital
wymﬂmnnmmdmuwllumdﬁwminnmAm.

“WHEREAS, the Central Government vidanoliﬁcm‘mofcummmof[rﬂia,uininryofzhwmﬁu and
Information Technology No 12/13/2017-DPD dst=d 14% August 2017, ded the operation of the sch ull 34"
March 2018.

mmms.mmﬂmmmmmmum

How. the Central Government hereby makes the following i the notification of Government of
Indis, Miistry of Electronics and Information Technology No. \2(84)/2017-DPD dated 23" June 2017, published in the
Gazette of India, Extraordinary Pari-1 Section-1, notified under the subject namely 'BHIM (Bharat Interface for Money)

Aadhaar Merchant Incentive h -

. For prévisions in paragraph 2 & 3. the following provisions in the said paragraphs are subsituted namely:-

1.1 Paragraph 2.1- The BHIM Aadhaar Merchant Incentive Scheme will be operational till 31* March 2019
| .2 Paragraph 2.3 -




